VC9: Explanation for the share under alert
On 12 Mar 2020, Construction JSC No.9 explained the share under alert and the plan to overcome as follows:

The Company received the Documentary No. 485/ SGDHN - QLNY dated 08 Apr 2020 and the Announcement No. 291/ TB - SGDHN dated 08 Apr 2020 of Hanoi Stock Exchange on requesting explanation for why VC9 has been put under alert, and the plan to overcome, due to the difference in prime cost (according to the Auditor’s qualified opinion). Therefore, Construction JSC No.9 reported to the State Securities Commission and Hanoi Stock Exchange as follows:

1. Reason for effect of the Auditor’s opinion on the profit after tax of 2019 in audited combined financial statement of 2019

The Construction JSC No.9’s recognition of current revenue and prime cost for construction projects is based on revenue and actual cost, so profit of each period is recognized according to the actual expenses incurred. However, according to opinion of the Auditor, prime cost must be recorded under cost plan (average profit), so the prime cost recorded in the reported period is difference from the Auditor’s qualified opinion. Reason for the difference in prime cost recognition between actual cost and cost under plan according to the Auditor's qualified opinion: at the construction projects, in the first stage, the main job is the raw construction with a large volume, consistent with capacity of the Company's equipment (fully depreciated), without more investment and purchase. Moreover, the Company has available human resources, so the cost is small; profit is usually higher than profit according to cost plan.
2. Plan to overcome
In 2020, the Company is going to restructure the business in management and operation to improve production and business efficiency. Besides, the Company is going to cooperate with investors to complete legal procedures and supplement contract appendices to implement settlement of fully qualified projects, forming debts so as to have basis for capital recovery. At projects forming debts, the Company will have urgent measures to urge and recover debts as soon as possible to reduce credit balance, reduce financial expenses; proactively seek new jobs consistent with construction capacity; ensure sufficient jobs and income for workers; tighten management activity; improve production efficiency; and fully exploit the capacity of existing assets and equipment to ensure profitability and reputation in the construction market.
Board of Directors is going to hold implementing, supervising all developments on the business situation of the Company; direct, supervise Executive Board in operating production and business activities of the Company to ensure profitability in all the Company’s operations.
